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September 2, 2020 

 

Mr. Joachim Claes 
406 West Depot Ave 
Fairfield, IA  52556 
 
 
Re: Claim # W20-00013 
       Policy #201069 
 
 
 
Dear Mr. Claes, 
 
JCM Mutual Insurance received notice of a claim you were filing against your policy #201069, 
with a date of loss of June 26, 2020 for a property located at Section 16, Township 72, Range 10 
in Fairfield, Iowa. Upon completion of our investigation of this claim, I am writing to inform you 
that we must respectfully deny your claim per the following policy provisions: 
 

1) There was no direct physical loss to a qualifying “residence premises”. 
 
JCM’s Home Guard 3 Homeowners’ Policy, policy number 201069 (the “Policy”) contains 
the following definitions relevant to the coverage analysis:  

1. “You” and “your” mean the Named Insured shown in the Declarations and the 
spouse of the Named Insured if living in the same household.  

 
17. “Residence premises” means the one – to four-family house, the townhouse, 
or the row house where “you” reside and which is shown in the Declarations as 
the “residence premises”. It includes other structures and grounds at that 
location.  

 
(Form HG 3 07-18 at Pages 1 of 28 and 3 of 28). Next, the Policy is clear concerning the 
following coverage:  

SECTION 1 – PROPERTY COVERAGES  
A. Coverage A - Dwelling  

1. “We” cover:  
a. The dwelling on the “residence premises” shown in the 
Declarations, including structures attached to the dwelling; and  
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b. Materials and supplies located on or next to the “residence premises” used to 
construct, alter or repair the dwelling or other structures on the “residence 
premises”.  

 
(Form HG 3 07-18 at Page 4 of 28). Finally, the Policy states:  
SECTION 1 – PERILS INSURED AGAINST  

A. Coverage A – Dwelling and Coverage B- Other Structures  
 

“We” insure against direct physical loss to property described under Coverages A and B, 
except loss excluded below under SECTION 1 – EXCLUSIONS. 

 
“Residence premises” is clearly defined as both “the one- to four-family house . . . where “you” 
reside and the property “shown in the Declarations as the “residence premises”. The Subject 
Property is listed as the described premises on the Declarations, however, Mr. Claes has clearly 
indicated that he and his family did not intend to reside at the Subject Property. Accordingly, 
the Subject Property cannot be a “residence premises” and there is no coverage for damage 
to the Subject Property under the Policy. 
 

2) Material Misrepresentations made on the application 
(Form HG 3 07-18 at Page 17 of 28). Q. Concealment Or Fraud 

“We” may deny coverage if “you” or any “insured” has:  
A. Intentionally concealed or misrepresented any material fact or circumstance;  
B. Made false statements; or  
C. Committed fraud relating to this insurance;  

 
Whether before or after any loss, accident, application for coverage, or claim for 
which coverage is sought under this policy. 

 
Mr. Claes’s representations at the time of the application were materially misleading to both 
Gentry Insurance and JCM in issuing a homeowners’ policy for a situation that clearly called for 
a commercial builder’s risk policy. Further, Mr. Claes certified false or misleading answers on his 
application. First, he answered “no” when asked if the insured had “any other residence owned, 
occupied or rented.” This answer is clearly false as Mr. Claes was not and is not intending to use 
the Subject Property as his residence after construction is complete. Therefore, there must be 
another residence he owns, rents or occupies. Second, and most importantly, Mr. Claes 
answered “no” when asked “if building under construction, is the applicant the general 
contractor?” Again, this answer is false as Mr. Claes has made it abundantly clear in his two e-
mails that he and his employees are constructing the dwelling at the Subject Property. If Mr. 
Claes had answered this question truthfully, JCM would have had the opportunity to ask further 
questions of Mr. Claes to properly underwrite the exposure for certain aspects of the 
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construction project. Mr. Claes also answered that the home’s foundation would be a slab on 
grade, which according to the claim photos is not what was constructed. Again, if this would 
have been answered truthfully, JCM would have had the opportunity to properly underwrite 
the exposure.  As part of the application process, Mr. Claes made material misrepresentations 
that greatly prejudiced JCM. Accordingly, JCM is denying coverage pursuant to the Policy. 
 
Additionally, JCM Mutual Insurance is required by law to give an insured 30 days notice of our 
intent to cancel a policy. Based on the information received during this claim investigation, this 
is a commercial exposure that we are not authorized to write business on in the state of Iowa. 
Therefore, we must cancel the policy effective October 2, 2020. I would recommend that you 
obtain a commercial policy as soon as possible and if you are able to obtain a new policy prior 
to October 2, 2020 you may elect to cancel the JCM Mutual Insurance policy #201069 at an 
earlier date by signing the enclosed cancellation request form. Any unused premium previously 
paid will be refunded to you on a prorated basis.  
 
If you have any questions regarding this denial of coverage or the cancellation of the policy, 
please contact me at erinpedrick@lisco.com or (641) 472-2136.  
 
 
Sincerely,  
 
 
 
 
Erin Pedrick 
Mutual Manager 

mailto:erinpedrick@lisco.com

